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PASS TO R. SWART, EXIMBANK 

E.O. 11652 : NA 
TAGS : EFIN, BENC, NI 

SUBJ : FINANCING NIGERIAN RAILROAD MODERNIZATION 

1 . ON JANUARY 26 EMBASSY MET WITH T. NZEGWU, GENERAL MANAGER 
NIGERIAN RAILWAY CORPORATION, TO DISCUSS STATUS DOLS6.4 BILLION 
NIGERIAN RAILROAD MODERNIZATION. THIS IS FIRST MAJOR PROJECT 
SINCE 1973 OIL PRICE RISE WHICH NIGERIA MAY FINANCE EXTERNALLY. 

OF THE 8 CONSTRUCTION SEGMENTS, U.S. FIRM. RAILROAD BUILDERS CORPORAT 
ION 

(RBC) (COLORADO) IS BIDDING ON TWO, WITH COMBINED COST OF 1 BUT .TON 
NAIRA(1.6 BILLION DOLS). WE ARE INFORMED THAT SWEDES, GERMANS, 

FRENCH AND JAPANESE HAVE ALREADY OFFERED OFFICIAL FINANCING. 

NZEGWU SAID TO WIN CONTRACT RBC WOULD LIKELY HAVE TO OFFER ATTRACTIVE 
FINANCIAL TERMS. WHEN EMBASSY MENTIONED EXIMBANK, NZEGW 
RESPONDED THAT HE MUST KNOW SOMETHING ABOUT TERMS UPON WHICH BANK 
LENDS ON SUCH PROJECTS. 

2. EMBASSY REQUESTS ANY DETAILS ABOUT FINANCING WHICH 
BANK CAN PROVIDE. WITHOUT COMMITTING BANK IN ANY WAY, WHAT 
IS RANGE OF INTEREST RATES, TERMS OF LOAN, AND PERCENT OF 
UNCLASSIFIED 
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LOAN FOR 1.6 BILLION DOLLAR RAILROAD PROJECT WHICH MIGHT BE 
FINANCED? FUTHER, EMBASSY WOULD LIKE TO KNOW ANY GENERAL 
PARAMETERS OF BANK POLICY CONCERNING SUCH A LOAN. FOR 
EXAMPLE, ARE RAILROAD LOANS OR AFRICA LOANS GENERALLY ACCEPTABLE? 
EMBASSY APPRECIATES ANY ASSISTANCE BANK CAN RENDER. 
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